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l?ff?,teE  °F  CON™>ENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY  REMOVF  np 
ll^^f  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUCT  BEFOR^ISmE^FOR 
™        PUBLIC  RECORDS=  Y°™  SOCIAL  SECURITY  NUMBER  OR  YoSSS 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

nnnrL^V^^  ?^^      c,onsideratiGI1  of  a  cash  bonus  P»M  "P<>n  execution  of  this  Lease,  and  the  covenants  herein 
contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the.  fend  described  on  Exhib  t  ''A"  attacheTh^to  the 
leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  ma> h^vZZ  t 

nr^S  !l  Lease,  oil  and  gas  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  we  1  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  crXed 
through  a  wel  bore  "Gas '  includes  helium,  carbon  dioxide  and  other  commercial  gases  as  well  a hyS  eas^T 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  v^S^^S^ 

sTJ«r  ST  street         highways  and  a,Ieyways  adjacent  thereto"  Lessor  -8"-  t0  "  *  Sl^" 

any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  toed 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paidP  L^see 1*7 pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  me^uZe  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

r  J;  ^iTpf  Th!S  LT t  3  ^fid  UP",lea$e  reqUiring  "°  rentals"  Subject  to  the  ^  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof 

3.      Eoyalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity-  and 
(b)  for  gas  (including  casmghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  m  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee-  provided 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be.  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed. .  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate,  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty,  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


**  LeSSW'S  ^  in  SUCh  ^  °f     leaS6d  —  b-  »  -  ™  ^a,  estate  in 

the  county  records.  No  change  in  Lessor's  ownership  shall  have Srf^  £  ?  assignment  is  recorded  in 
of  Lessee  hereunder,  and  no  change  in  ^mX^K^    T  °f  reducl"8 the        OT  ^png  the  obligations 

furnished  the  origina  or  cSX^^J^Sr  ?  """k,^  (30)  dayS  after  UsSee  has  been 
reasonable  satisfaction  of  Lessee  «  un ffl  L^M^,^  *      documents  establishing  such  change  of  ownership  to  the 

obligation  to  pay  or  tender  shut-in  royalties  l^^^l^^^^^t^^  **>  L™*> 
net  acreage  interest  in  this  Lease  then  held  by  each  C  ln  Proportion  to  the 

^^^^ 

thJ3*#r  Indem"iVr'  Lessee  hereby  releases  an*  d^harges  Lessor  and  the  owner  of  the  surface  estate  alone  with 

SSSt?!??        ^  fii°nS'  Pr°Perty  daraage'  perSOnaI  (includi"8  coTa^Zenfes o,  IZr 

LTdW  ^  rTery  ■?  dtnMgeS  iS  S°Ught'  Under  any  theory  includin8  ^  contract,  statute 3  £btt? 
mcludmg  attorney  fees  and  other  legal  expenses,  including  those  related  toenvYronmenta  hazards  on or" Ldt  he 


leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Less«^  fen..™  t„        i  ^ 

all  environmental  laws;  those  arising  from  or  in  any  way  rented I  to I i^vZL  f        ^mply  with  any  and 

16-    Top  Leasing  Permitted  There  shall  be  no  prohibition  or  Hmitation  on  top  leasing. 

C^SSSZ,^^  mw  Pt  aCCOTdl,nS  10  LeSS1l reCOTdS'  311  additi0nal  'Nation  of  the  sum  of 
i  wenty  i  nousana  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time  of 

ex ens™,  ,„  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreagefte~Jhteby  Lessee 
shall  designate  such  portion  by  a  recordable  instrument.  covered  nereDy,  Lessee 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interpreted  and  enforced  in 
accordance  with  rhe  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  sSaTrfSS^S^S 
be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  i,  is  agreed  that  this  shall  not  aKe  «S£S£  ofat 

^ESTT  ******  Sha"  aUempt  in  g°°d  Mth  10  reneS°tiate  tto  P^onTo  SStta  S 
o  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appeaSr^rthrLeasrare 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  S^btt^^ 
one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of  which  shall ^Tonstote^ne  and I  £e  st^ 
K  ^tor  and  plural  terms,  as  we.,  as  terms  stated  in  the  masculine,  feminine  7^ 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 


4 


ev  k  WHEREOF'- this  Lease  is  to  be  effective  as  of  the  date  first  written  above  but  upon 

execution  shall  be  tending  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  admimstratesTuILsors  and 
ass,gns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Les  or 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  3  ?  day  of  Sejf&m&f^  200*  hv  Frfl„rM  iw  * 
Janet  L  George  Herald,  as  Co-Trustees  of  The  WilfoT^eorge  FaW^ T^t     '       '  *  M  "* 

[   <^  ^ 


Notary  Public,  State  of  Texas 


Exhibit  "A" 


Block  22,  Lot  2 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.4472  acres,  more  or  less 


